t 





OFFICIAL DISPATCH 



via: AIR 



DISPATCH NO. MAYA- 4- gO/ 



SPECIFY AIR OR $ C A POUCH 



SECRET 



CLASSIFICATION 



T0 : Chief, Foreign. Division M 

FROM : Chief of station,, Yienna \kfP 



0 A x e ; 21 February 1950 

Attention: C. "33 



SUBJECT ? General^ Ope rat ionel M qJuJ • CCjlu. t'-' A. 
specific- ! ~ | 



Attached for your information and completion of the files on 
I ZJare GLA-446 and attachments as stated in para 1. We suggest Karls- 

ruhe, Munich and POB might "be interested in the information contained in 



SOI- Y- 8116. 
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MEMORANDUM 



*X- G LA -446 



SECR^ : 

CHS5^lCxT)OH 



TO. i Chief of Station, 

Attentions CT 

f^OM i Chief, Salzburg Base •’ 
•uftjecT , £2 



Attached ere two. copies of CIC Report Cumber'S 0I-Y-*?lO # 
Subjects Fcsaibie False Information to be Sold to 
Allied Intelligence Agencies, one copy of which ha* 
already been forwarded to you and which you hare eent 
on to headquarter*. The** additional copie* are for 
your file*. Attached alio are two ccpita of CIC Report 
lumber 30I-V-6116, dated 3 October 1W49, Subjects 
Organist t ior. for Falie Information. The latter report, 
which ie rery similar to the forcer, La supplementary . 

I doubt very much that the "•soke* peddled b7 the group 
1* paid for by the Sovieti. I believe, rather, that the 
boy* are in the business to mtke money » The group 
channel* It* report* to the CIC through the Asuta Operation, 
of which Josef Adolf ER3A5 i* a member. It would be inter- 
esting to discover whether or not the French, the 5*1**, 
and the Auatrian police are etill cu* toner*. . 

According to d H3 i* long*r in 

contact with dll JH] although the contact betwoen 

1~ 3 and 3LETLE3i}f ; apparently etill exiet*. 



3* Al*o, according to CH who i* a 

member of the Landtslei tung of the Jung e FrSfrt in Vienna, 
wa* *eriou*ly considered for appointment as head of the 
Youth Section (Jugend Referet) of the Jungs Front Dundee- 
leitung. Kis name wa* brought up for approval at a meeting 
of the Xange Front Executive on 11 February 1050 in Linz* 
rwo of the delegates to the meeting brought for th well- 
documented charges cf homosexuality again* t L~ ] 

containing specific complaint# from soldiers who had been 
associated with him during the. war. A vote on the appoint-* 
ment o f | I ]f olio wed end he was turned down almo*t 

unanimous ly . ' 
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4. • During luguat 1949 Q -TLnfcraed £“ ID/thatC, 223 

vat cocaldarad for im position’ of FaTaral Secretary 'of the 
Touth Morenent of the People*! party (0*77), Since C2 23 

had been Frerloualy thrown out of the Youth Moreaant of the 
People*e Party, a apaclal stating vaa bald to dataraina hi a 
accaptablll ty . Tha stating waa daclartd aaerat and ex-Sational- 
rat EAJCS * — - dlacuaaloa of two allagatlona brought 

agalna t T"*" 3 J That ha wa_» a hoooatxual, and b. 

That he woFked for U.ST Intalllganca. Tha flrat allegation vaa 
answered by a seebar present who elaLntd that It could Dot ba 
true because^ 1 had a girlfriend. HJL*S declared hlm- 

Mlf aatlsf laa.Cll — J waa asked t* <*/%-*-<**«t on tha sacond 

• allagatlon and ha stated that alnca CZ 33 had laft tha 

eountry a yaar prerioue, ha had no- way of checking whathar or 
• not tha Information waa true.* EARS again daclartd himself 
aatlafled, but alnca thara waa aosa grumbling, £2" * 1 

waa appointed co-aacratary la eharga of youth acVl Titles with 
another nan named to handle administration and finances. 

* 

6. Tha. abort Information la aubalttad for the a eke of completing 
tha files lo eii* any queatlon on * ] aria as again. 
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1. I hava knows Iritr^HSB panoaally iUo4 1917 and Ml 1* fairly ragalar 
MilMl vlU kla frit im util 1945* I m «lu «i fairly frlaadly tana vltk 
his brothar, Otia^OLDSI* 

a. Ia tka vuair if 1944, at tka Xitanatlonal OmtiiiIii if ViWirilt/ 

0tUi»ti la Alpha ok (ala* eaUad ill inatrlaa oillaca), lAlekvaa dlraatad by 
Otta MO LTV, 1 Ml • IaralfP ]niT[T Tirgl i Ikaraaftarl aat VHDftXXSBI anaa ir 
tvioa arary tkraa aaatka* Ia tha vyrlag if 1*47 HBlIflM halyad aa ••tab 11 ah 
caataat vltk tka Taatk Saatlaa af ItlGk, (Gap tali UtOtttiV) la oaaaaetion vltk 
tka Taatk Oromy Alik I bad argamliad* 

8. la tka aaanar of 1947 # at a aaooad Iataim atlta al Itmlaat Oaafaraaoa la 
Alybaoh, ifel ok 1 halyad trgaalaa, I agala aat IXXSZ1US, la tka fall af 1947 
1 far a kla ay flrat atvdy it tka vtrk iaaa by Oarnaa aryytagrayhara la tka flald 
tf fra at llaa aryptagraphla latalllgaaoa la kaaala. I alaa pray arad a atwdy aa 
tka aatkada if worki ng H al tat laiala la tka ary)tagrayklo flald* tka a a rayarta 
vara tram omit tad by 7M B M1IO M ta Kjr . (H_ 

4* la tka fall if 1947 I ni raawaatad by Jrlta MLM I ta glva kla laforaatloa 
oa tka Oa— malat Taatk ftaraaaat (rOa*f). far tkla poryaaa I kai tkraa frlaada, 

Ai vara axyarlaaaad yawtk laadara, aatar tha MW, ntkU a thirl wklla tka 
tkraa had raaahad high aaaltloaa la tha arfaalsatloa (Trijact Cabrm). At tk> 
aaaa tlu (fall of 1947), at tka ri<w*it af friti aad Ottl MCULSV^ 2 taak part 
la a prijaot ta arganlsa tka kitrlu yoatk prayarad ta vark aatlvaly agalaat 
Oinlv, Ia till a ooaaactloa I mat 1UTU)0 ta Tliaaa aad Ivory OAflPf aad 
Dr* luuU lomanarr la 6*l»Wrg, I also worked vltk Or* MTIAanflTX, Am 
) kad kim also* 1917. I flrat aat UBTt la 1»H. 

B. Ia ktoaabar 1947 Mr. ! Jaaataatad aa aa a ratal t af tka tva a tall a a 
whisk I had prayaral for fUMIini. t ru not allivad ta aantlaaa ay aamtnot, 
yraauaily at tka laalataao* of frits IDUSI • Ik« yaaatratlaa af tka WW, 
ularUJtn aa bakalf af frlta XOUn.jpi axyaadad ta tha araatlaa af aaatkar 
gr avy arpmliad by ay frlaad, Isrbartr' I i BM A W . Am vlfa la a Oa—aalat afflalal 
aad varka la tha lariat talvyhoaa oiaiorthlp haadg* artara ta Tlaaaa, Sahlllar 
flat i* 

I* kMtn, vkaa Z ala* flrat aat at Alybteh, la yraaldaat af tka Aaaiaalo 
fraaiaa flghtara, a aaa-yaxtlaaa atidait irgmaltatiaa vltb oaaaaatlaaa la all 
yartlaa. 

7* Ia tka naa*r if 1941, a oartaia Alfrad^ aJDDTOT m latrodnaad ta UMM4W 
by tka aaarat ary of tka loadable frialoa Ugh tar*, lhiadar A1BOGKT. Op ta tkla 
tlaa , KUDTBCT kad ba»a oollietlag latiUlgvaoa ia tka aaatara aomatyiaa far a 
oartaia Jaaaf Ada If 9IUI, ta taa vm atrrlad ti a Oa— lilt gill, lapartaat 
ta tka 0— lat Taatk Mar*aaat, aal ka aaaaad to ta alia ta pndaoa (Odd 
ratirtal. 

I. On tka adrloa *f Jrtti M0LBH f KU0T8XT mi bnllt tato tka lAOkill latalli- 
gaaaa irgaaliatl on, bovarir, li tmoh a vay that ka dll not a«at atkar aaaibara of 
tki grntp. 

k a ju> i ^ ' > 
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entered the left-wing Socialist Party (SCSiiLf) and u number of others enteral 
the Ceaaanlst Tooth Koveneut. Jurtheraors, through * frlsnd, Ottr* , yigSILT #f 
the Concentration Camp leeoclntlon, I established contact with the Halt Collet 
ui lta Henna Chief, PlfBLLOTQH. 1 had thru* ■••tints with PifflLLOT&II which 
helped to clarify the situation which can be described an follows! 

KLEOTftXT apparently for ioh tin had been f doctoring B and "Improving* 
his Information for tho purpose of ltpresslng no and br lntl at something 
really worthwhile. Ie did not do this with bsui tatentlon or with any- 
•si 1 1 ardors. His "doctoring" ooaslsttd ehlsfiy of presenting vague 
nuors as proven facta and casual friends as regular wit tiny Informant*. 
Slate ho yot around quite a bit and hoard quite a bit, thara was always 
aa element of troth la his reporting. *hea OTBU was released froa 
prison, hs came to KLIOYSIT for help and a shod hla to provide his with 
Intelligence reports with which he cow Id again sst hlaeelf up la business. 
KUCOT SIT prowldsd reports to OTBU, but curiously enough, for nothing. 

UttU repaid his by lntroduolng hla to new potential sourest la Tlsona, 
lacludlatBcmOtrrf and ^AlIIOT w ith whom HUOTSIT exchanged Information, 
rurthsraors, in srdtr to be of help to UHBAI, MUOVSIT greatly lnsroasod 
tne degree of "doctoring* lnfornatlon and ftT« his Imagination fall play, 
do a result, during a period of thro* week* (mid-Deoeaber 1948 to early 
»as uary 1949), a lar^e numb or of alnoot coapletely falsified roperts were 
passed to tnULAJf and sold to any nuabor of other customers. Z waa able to 
establish that PITZALOTGIfi received KLIOY STP« roports twenty-four hours 
lator froa UHBAI and throe lays lator froa the French Z3. 

15. Tho 1UBXR Project (KLIOT3IT Project) wa* liquidated la Jaauar>* 1949. 

Special care was taken that 1 world net bo endangered. KLIOYSIT prealsed 1st 
withdraw eoapletely froa Intelligence work. Hlaco that tine I hare had no 
Intelligence contact with hla* I ha w e loon hla two or thro* times when he 
has coao to borrow money. All tho steps taken by ae on tho XLI0Y8IT affair 
were taken with the knowledge auad approval of Nr. IC&JUTX1 oho acknowledged 
that, la view of tha great difficulties Inherent In the situation, I had handled 
the matter t«ry well. In February aad March 1949 I dropped all oentaote not 
lwedlatoly necessary (to my positive Intelligence oelleotlen), Including 
contact with the State Polios. I continued to uee only ay own trusted group. 

It became evident that my group wee able to work independently and that they 
wore not only able to produce feed intelligence but to work actively 1& breaking 
up Ceueunlot Tooth groups. 

16. Nr. ICHdJTCB waa aost latareated and helpful In the building up and expansion 
of ay work. On 50 April 1949, 1 had a sporting meal deal, which resulted la the 
crushing of my knee. In order to be able to continue my work, I took a private 
room In * heepltal. My health laser an os did aot cover the cost of the private 
reca but Nr. IOHAFIK promised to help pay the expenses. Ia the hospital. Nr. 
I<2LL7U proaltsd further to obtain a mow sponsor for my project since he stated 
that the existing budget of 6,000 schillings par month was so longer sufficient 

to support uy work or even to pay operating expense* . (I wue then puylig froa 
ti.trty to forty pereene.) In this Nr. SCHJlTD was oorrsot since at the time 1 
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wu frequently f oread to pot mm/ obtained froa a / parent# Into tht tenters. 

Vhsn I got otft of ths hospital i« early June 1949, I 414 everything possible 
to (wt ay group Into operation again. 

17, At this point, In aid-June 1949, Mr- •C8JJTX1, who up until that lino hau 

boon advising M to build up sy organisation no fast no possible, ourpriood no with 
tho uaplonoant am that ay project mt bo considered tormina tod no of tho oad 
of Jit* and that ho had not received approval for tho support of a aov projoet. 
After ooaoidorablo discussion wo agreed that tho 5,000 schillings allotod to tho 
projoet for Juno 1949 ahould bo uood to support thooo aeabero of my group who 
did not have othor ooureoa of ineoao and that 1 should try to keep ay organisation 
alive olnoo approval of a now projoet could bo expected aoom. 

18. At tho beginning of Jul/ 1949 tho Juno budget was not forthcoalng. Since, 
however, I had aoro or lost contractual obligations to aoabors of my group, 1 
took tho neooosary sons/ from tho funds of ths youth organisation which l 
conduct ( fa ado collected for tho construction of a youth hootol), on tho uader- 
standing that ths 5,000 schillings froa Nr. SCHAJH would bo forthcoming. In 
ald-Jmly 1949, Mr. lOUTO lnformod mo that It wwld toko lomgsr to got tho 
aoaey sloes thors was aa acoaintlng problsa as to vhsthsr ths aossy had boss 
paid In ad ran os or at ths end of ths aoath. It was hit understanding and nine 
that ws had boon gutting ths asnoy at tho snd of tech aoath and that, thsrsfors, 
ths June budgst was norma) 1/ paid out on or about 1 July. Mr. 8 CHAT XI premised 
to latervea* and promised that hs would gst tha sooty . 

19* la 8optsabsr 1949, Nr. 5CBAJTXH informed no that his lntsrrsotion had had 
no stccsss and that hs was leaving Austria. Ho assursd as, howsver, that Is 
two vssks or at tns latsst in lovoabsr, I could evoat oal (a) rscslvlag tho 

5.000 sohllllngs and (b) receiving approval for ths eontlnuaaes of ay work which 
ho regarded as oost promising. Ho urgtd to cootinus my activity aal said 
that If I needed aaythlng 1 sport an l, I was to call tho telephone number at his 
olflos. 

20* By Vovsabsr 1949 I had heard nothing froa Mr. fCSAIJBI. At that polnj I was 

10.000 schillings in debt, including tha 6,000 schillings for June which 1 had 
borrowed fr« my youth organ! aatloa, 4,600 schilling expenditure for doctor and 
hospital bills and 5,00 schillings al seal laneout debts. I no Idea what to 
do with ay group which in parte was still functioning well. I felt ths need 
not only of financial but of aoral backing and I needed assistance in case any- 
thing went wrong. 

HI. 1 sailed the number given as by Mr. iCLAITl and a asetlog wai arranged with 
a man, whoa l cannot Identify, In ths Alllaas Building. Slues this man did not 
know ths background of ths story, and since ay knowledge of Bngllbh wai not 
efficient to expialc everything, our conversation was not too satisfactory* Ths 
aumproslssd to cosaanlcats with as in two weeks. Blocs then I have heard 
absolutely aothlag. 
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1, Attached are two copies of CIC Report Number SOI -V-9710, . 
Subject: Possible False Information to be Sold to 

Allied Intelligence Agencies, one copy of which has 
already been forwarded to you and v/hich you have sent 
on to headquarters. These additional copies are for 
your files. Attached also are two copies of CIC Report 
Number SOI-V-8116, dated 3 October 1949, Subject: 
Organization for False Information. The latter report, 
which is very similar to the former, is supplementary. 

I doubt very much that the "smoke" peddled by the group . 
is paid for by the Soviets. I believe, rather, that the 
boys are in the business to make money. The group 
channels its reports to the CIC through the Azuza Operation, 
of which Josef Adolf URBAN is a member. It would be inter- 
esting to discover whether or not the French, the Swiss, 
and the Austrian police are still customers. 
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C00TT2S IITTLIOSHCE COTJPS . '' • f . n Ci*OFIL.V,E±> 

(430th CIC Detachment) » .. <QC c , 

City of Vienna Dub-Detachment i oUL v) 1300 

AFO 777 U.3. Arr.y ! 

• 00*0. MiC3ft peRt 

OJK F^/jdf 

V 13 January 1950 

1 SCI-V-9710 

SU3J3CT: Possible False Information to be Sold to Allied Intelligence 

agencies 

SUiDAiRr OF IFFGHlAriOM : 

The following information vas submitted by a confidential Informant 
of this Office who obtained the details from a. well informed Austrian 
newspaper correspondent. Evaluation: Source B Casually reliable); Sub- 

source C (fairly reliable); Information 3 (possibl/y true). 

According to Sub-Source, a group °f individuals is active in Vienna 
planning to draft up a number cf lengthy reports, 'all of them containing 
false information; the group intends the information as "smoke” to Allied 
intelligence agencies, oub-source statue th •• t the 'olio. dug individuals 
were active members of the group: Josef Keins^tfOEHLIGK; Ferdinand l 

'iLCHC’VBJCT; HOJKLdlTSA by Giesshueberi, 5ie3IJjmg los en SurnEarg^ 208 , VIEl«iA 
1X1; Fritz FEES 1 ' (alias VSEDL), ViirA.'H IV, V/iedner liauptstrasse 113/l/lS; 

Dr. A rthur ^XIFKOIU , VISwl^ I, Bibarstrasse 15; Herbert VIElFAi 

VXJ^Aoenigs'EloStergasse 7/13; Alexander VdDOf-IVEG, \? -i- 1 Xi ■ * * VI, Sanawirt- 
gasse 16/S; Dr, Erich^ r.Uloail, VTEAdA VI, Liniengasse 6/13. Sub-source 
reported that the aforementioned group started operating about November 
1948, but became really active in February-’ iarch-Apri^L 1949. Sub-source 
believed that IXGKOVSLY, whose uncle is a director in the l^otsi Imperial, 
VISIV.'a I, discussed the idea of peddling false information to Allied intel- 
ligence agencies with a Soviet official (nu) in the Hotel Imperial. 5‘ub- 
source’s belief was allegedly substantiated by cn important iCPOe official 
who told. Sub-source that the plan to peddle "smoke" was carried out on 
orders from unnamed officials. 

Sub-source claimed that the following information will allegedly 
be peddled by the group in the near future: (l) a plan containing KPOe 

and Soviet activities which these two groups intend to implement in the 
next four months; (2) a HK’e plan to utilize the economic situation in 
Austria; allegedly this plan calls for strikes to be instigated in 
Jar.uary-FebruaySt 1950; (3) ooviet plans for a critical attitude against. 
Austrian government officials, including specific action against certain 
party officials; (4) KPOe plans for increased activity on the part of 



.1 - ... 



DeziTK ofiu Opr^i^eiisiocioj uux- ~ — 

of local people, their occupation, and political affiliations; (5) a report 
that 'Erwin A'JCL Ea-SCUIx-i IWQ is in bad grace with the Soviet Element; 
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(6) reports about the r.ew Cominforn party linsj (7) 3 report about alleged 
personnel changes in the EPOe ZK, including the names of functionaries 
shifted. Sub-source stated that he was offered copies of the aforementioned 
"smoke" plans, and the items listed in points one through seven above are 
those he especially remembered. He felt reasonably sure that the group 
would bring the "smoke" plans on the market in the near future. 

(AGLET'S UOTii: The report that 5r«in ZUCi'.'jsh-SCHI_.LI;-!l is in the 

dog house with the ZK and the Soviet Element as mentioned in point five 
above has been prevalent for several weeks. Claims that ZUCiv 3A-3CHILLlkG 
would be removed from his position as chief editor of the EPOe paper 
"Yolks stimse " were carefully checked b; this office and found to be un- 
substantiated. This would seem to indicate that one of the "smoke" reports 
may possibly be in circulation, at least verbally.) 



FILS CHECK: 



SOI-V-S116, dated 3 October 1949, Subject: "Organization for 

False Information" mentions a group of individuals engaged in supplying 
folse information to all possible buyers. Lumbers of the group mentioned 
in reference SOI-V-8116 include all personalities listed as group members 
in this report except Dr. Erich RUBAK. 

Source: As stated 



/s/ PAUL f . HAEF*3E l 
PAUL F. HA3FK2R 

s/a cic 
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Organization' for False Inform.; tion 



SUBJECT: 

SUiLVar Of INFORk-fllOK: 
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The following information about an organisation that 
false information was submitted by Informant 1002, an Austrian news- 
paperman with uFOe contacts on Bezirk level. Evaluation: Source B - 

(usually reliable); Information 3 (possibly true). 
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Source alleges that a- group of individuals are engaged in 
supplying false information about the KPCe and the Soviets to whomever 
will buy information. This false information supposedly includes the 
KPOe "Putschplan" (Plan 3), the Soviet "Gil Plan”, aeports of secret KPOe 
2K. sessions, and secret reports of communist front organizations. Ac- 
cording to Source, Austrian government officials are aware that subject 
group exists. 

The chief source of false information is alleged to be Joszi 
URBAN. He claims to receive 3000 US dollars par month from the T JS 
Intelligence Service in 2UC0L*: this sum presumably maintains a net 
of about 20 agents. URBAN allegedly has contacts in the satellite 
countries; contact is maintained through sleeping car attendants on 
international trains. 

URBAN claims that he does not work for CIC but is directly 
responsible to a FJL-'&IiFURT, Germany office. He was 'allegedly arrested 
by Austrian authorities for illegal foreign currency exchange activities; 
the US element then placed him under its own jurisdiction to maintain 
control over him. He was released to continue his activities. 



Tvro co— workers of URBAN are Heins' FROEHLICK, former 33 man, 
and Ferdinand. LLCK0V3FY. The latter is alleged to be the nephew of 
the Hotel Imperial director. According to Source, DLCKOVSKY was the 
author of the KPOe "Putsch Plan"; he has excellent contacts among the 
Soviets and the KPOe, for whom ho passes out in formation provided for 
distribution. 

yc . («J 1 

Fritz 2TJ5B, alias (friu)~' J 7EIDL, VIENNA V , ? r iedne rhauptstrasse 
113, is"" r6f>ortart to be another - URBAN 1 assistant. !TIE3 allegedly works 
for ttife norsonc.1 Information Service of ^tate Secretary GRAF . According 
to Source, SEES and IXCKOVSKY are clo.e associates. 
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Source stated that ;“SE3, ILCDOVSKY, and (fnu) iSIKKOID, former 
D'J executive committee chairman, worked together. IPCIhKOLD suoplied 
ICS3B informational bout the DU 3 then passed the information to 

ORaF, v-'ho in turn gave L'iiB spurious information about the OeVF. This 
false OeVP information was eventually distributed a gr in b.y kllNHQLD. 
Ing. Richard '..LLF, general secretary of the DJ, ousted lYRIiKOID from 
the DU when he became aware of the latter's activities. llilftKCLD is 
alleged to have been the seller of the KFOe "Putsch Flan" to the 
"Western powers. 

Herbert BaULa.L‘, VICUNA VI, Koenigsklos tergasse 7, is reputedly 
another member of the group. Baltud:!: alleged to Source that he 

(3.iUl ju-.i.*) worked for US intelligence during the sar. Source indicated 
that SAUlSc/I'i seems to have some protection, but was unable to determine 
the protector's identity. 3..UkAi*M's wife, (fnu) nee GOLDS CHIT 2D , is 
alleged to be a ILOe member; she was prominently seen during the L'yy 
Day demonstration. She meets frequently with represent stives of the 
Soviet Slem.nt. 



f 



Alexander VODOPIVCC, of the SRP press office in the Chancellory, 
is a member of the URSaii group. He is allegedly the V1L.:' T A correspondent 
of the "Tiroler Tageszeitung". He had false information about the KPOe 
printed in his paper several times. .Allegedly 70DOPI72C sold false 
information about the KFOe to the French Intelligence Service; they 
checked the information with the State Police and found it to be untrue^. 

Source stated that the origin for false reports put out by the 
URSA!' group is in the KPOe and DU. Source was not able to obtain names 
of the persons in the KPOe and DU that furnish information to the 
UHBivN clique. 

FILS CII^GKs 

Kemo from ODI dated 15 November 1948, Subject: "Democratic 

Union" lists Dr. Arthur IL'.IHHOLD as a iasK.bc r of the Federal Committee 
ol the Democratic Union. 

Otherv/ise negative. 



Source: 1008 
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